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Experienced
2nd time
Enterpreneurs

University
Computer
Science Students

Foreign
Technology
Firms

Enterpreneural
Culture

Availability
of Technical
People &
Management
Expertise

Government Support

Global
Hi-Tech
Companies

Seasoned VC Community

H ZE88a0
| Incubators
- Defence
Existing
Technology
Infrastructure < Corporate R&D

Leading Academic
Research and
Institutions
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Entrepreneurial culture & 1/A1l/=7/ Naa-se Ve Nishma

Supportive eco-system; full funding gamut Ct&ot Xtz X| &

Elite technology developed in the IDF ¢ 7H& 7| &2 A3}
Quality academic and research institutions 29t 15 2=/ W&
Israeli ex-pats returning to Israel =9t |2t S| 2l

Great multinational presence (ICT, Life Sciences, Cleantech) 2 24 H|E{3
Multicultural and immigration state from 136 =37} ZA19| CH2FoE O|BIALD]
1M (19705, 1990's) 7+ A =41 1fskX/AX| L0 0|l

Government incentives A& X| & CIMIE|H mZ 7 =H

- Promoting foreign investment 2| X} § X|

rdo

- Supporting companies from seed to growth 7|¢] 4% SHAE 2E X|
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= Promote Foreign Investment
- Yozma program

- Matching funds (Heznek)
= Promote Entrepreneurship
- Technological incubators

- Grants (Tnufa)

Respond to market needs; By

i und
't to invest $8om in piotech f
Gicbes

lished
rerday publ

try and chief Scientist yes'

ce Minis ;
Tt:f :é:\adr;r for the piotech fund

ment -
ding
ago. Accor
; . af‘nounced - mon(r:il\ |?\vest 480 million
b\olechr\0|ogv 'Une'r\ts the governmenl w
docum ' .
the tender _— N
in the ver o the tender said that S e
volved in 2 e ond
\ urces in' i e
‘ o § Finance an e
\ Ministry of Finan e
hat the gov :
\ [fo\d. previously, the f
aran-fald loverane

- Tax benefits for foreign investors

\
\
|
\
\

»= Promote R&D
- Chief Scientist R&D Fund
- Academic- Industrial Cooperation
grants (Magnet, Noftar)
- Tax benefits for industrial corporations
- Promote International Cooperation
- Bi-National Funds (USA, Canada, Singapore,
Britain, Korea)
- Bi-Lateral R&D programs (Argentina,
Australia, Belgium, China, Finland, France,
Germany, Holland, Hong Kong, India, Ireland,

Italy, Portugal, Russia, Spain, Sweden, ...)
- Eureka

- European R&D Framework, (ISERD)

(i




II-3. O|A2}A| 40t 115 AU/ u]

e

= Technion Institute of Technology AW v » Ben-Gurion University

- "Israel’'s MIT" - Multi-disciplinary institution in the
- Prof. Albert Einstein, southern part of Israel
(President of the 15t Technion Society) - Established by David Ben-Gurion,
« Technion graduates comprise the 1st Prime Minister of Israel
majority of Israeli-educated scientists - Plays key role in promoting industry,
and engineers, constituting over 70% agriculture and education in the Negev.
of the conuntry’s founders and managers - Expertise in hi-tech, bio-tech, medicine,

of high-tech industries;

. arid zone agriculture, solar enerqy,
» 2 Nobel Prize Laureates g 9.

water resource management,

nanotechnology
= Hebrew University Q/ = Weizmann Institute

- Multi-disciplinary academic institution - Top-ranking multi—disciplinary

- Alumni include : research institution in the world, >2,500
* 6 Nobel Prize Laureates scientists
* 3 Presidents of the State of Israel - Alumni include :
* 3 Prime Ministers of the State of Israel « 2 Nobel Prize Laureates
* 6 Israeli Supreme Court Judges « 7 Wolf Prizes in Medicine

* 3 Presidents of the State of Israel
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= 0]AZ}A2 0|2 2] NASDAQO]| X|C}4 AbA

140
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Israel Canada Australia Hong Kong Japan

Israel has the largest number of companies traded on the NASDAQ after the USA.

@ Israeli companies incorporated in the US

Non-US NASDAQ Listings
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= 3,000 SO|EH|A ZAZ|S =500 Of 7§ B|AF= ¢ 0= $20M (2402)
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= X|Lt 10147+ O] AZFA VC $11B (13X)

= $55B (65%&) M&A 2t IPO 2 = §¢

» Jsrael € O|= Q] NASDAQ ZE|Ch= %A}

tune 500 L =229 7| & 80 7f| 7| 0| O|AZAO0|| Al R&D ¢+
of
o

b3

(@)
e

ne

olgt Us S8 AIM |t

— - O

15



m-3. 2 2L HE 7I=2 JHet

Market Leaders
PowerDsine, SolarEdge, Waze
Actelis, ECI, Ethos,

MultiPhy, Passave, RAD

Alvarion, ASOCs, Extricom, Gilat
Satellite, Percello, Runcom,,
Wisair

Commex, Mellanox, Voltaire

Amdocs, dbMotion, M-systems,
Saifun, Siliquent

Actimize, Aternity, CheckPoint,
CorrelSense, Cyber-Ark

Nice, Scopus Video Networks

= Israel’s first-class defense technology combined with the Israeli culture of
entrepreneurship gives rise to market leading companies
Defense Application Commercial Application
Electronic Warfare Power management, radar,
= location detection nd
o .. T High speed networks, VoIP,
Military Communication Wireline mm Ethernet , Optics
Military Communication Wireless =  WiMAX, WiFi, Optics, RF ==
. . Computer processing,
-
High Performance Computing i e e e i =
Data Storage and Network Storage, data centers,
Management =)  database management =
Data and Transaction Analysis & Deep packet inspection,
Security = Secure transactions o 4
; s . Image Processing, audio
Video and Audio Processing - s -
o : Fine optics, imaging,
Missile Guidance System = Seile -

Given Imaging, MediGuide
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= Firewall Data Security J&| Check Point
. . -’
= Voicemail system CORRTERE ™
» Billing software
= Disk-on-key technology SanDisk 2
msystems

» Optical inspection and imaging Srbotech

= Voice over IP i

VocalTec
= Instant Messaging # icq
= PillCam capsule endoscopy Glgt

Technology export of Israel (excluding defence): $17.7B (Gartner, 2007)

(7
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~N

0

acom” @ MAOL <hme

Alcatel-Lucent

Cisco SYSTEMS N
@ M DeL

ericssoNn 2 Google [ == Intel

\

Microsoft: (M) mororoLa NOKIA I

w {'} TEXAS INSTRUMENTS

Multi National Corporations identified Israel as an innovation center and h

ave established local operations and/or have presence through acquisitio
n of Israeli high tech companies
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IT & Internet

(1= Check Point

® A8 cQ

i, Mercury

oo

Network security firewall

Instant Messaging platform
Software quality assurance

Telecom billing

Comparison shopping

Semiconductors & Consumer Electronics

Qrbotech

Z:5RAN

228 8-orvkems
@ Telecom
GrnDs

Automated optical inspection for PCBs
Digital imaging chips for consumer electronics, DVD

Flash memory
DSP technology, speech recognition

Satellite/cable encryption

Pentium, Centrino

(s
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Communications

comverse Telecom messaging systems
VERINT Digital voice mail
S Voice over IP
NICE Insight from interactions
Medical

:

Generic drugs, Copaxone

GlyEN, Video capsule endoscopy for gastro-
intestinal diagnosis

Medinol. Stents

Elscint CT and MRI medical scanners

(GE, Philips)

TR Drip irrigation (Agro)
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= 0|22 BlO|E|A - FHB QOIS (2, Ch-2| Top Quality AEFER HiZ)
Israeli "DNA"” - mixture of knowledge, innovation & entrepreneurship
High quality human resources - academia, defense, immigration
Entrepreneurial culture/spirit
Commercialization of defense-related technologies
Strong presence of major global high-tech companies
Critical mass - capital, investors, VC funds, start-ups
Proven global exit avenues - M&As and IPOs
Modern infrastructure - legal and financial
Government support - incentive plans, tax benefits, R&D grants

World Recognized Source of Innovative Technology

(e
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Going global from day 1
Tolerate failures
Must win attitude
Ability to use limited resources cost effectively

Solution driven to real problems

Short history — past is not a constraint
“Chutzpah” hitions Communicative

Vision Creative

Aggressive Tnfarmal Experimental

Conventional Independent thinking
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Sweden 36
Finland | . ¥
Japan | 33
S. Korea |
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Denmark :
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USA ]|

Av. OECD | 2
France |
Canada |
UK | 16
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Patents registered in the US
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2.98

204 2.02 ;g

0.7

0.68

% R S) S G . Y
e%,’ e,%” sq,e/ w,(e&/ ty@%’) eﬁ,”f’o}, e”% (g
Population under age of 60, %
100 - 2005 m 2050 . 0
0 87
™79 80
75
70

70
60 | I I I
» _J

-/a@o C&%@ /b”qg /s,aéy O 7 o //702,




(e

I-6. 2 =0}yozma) HE

» QX0 ME EH 0|F 153 7t9] Venture Capital Activity (1997-2012E)

« $24 billion invested in the VC sector

- $14 billion raised by Israeli VC funds

« M&A: $37 billion, IPO: $4 billion

- More than 5,000 startups established

« NASDAQ: 100 Israeli high-tech companies are listed

» Main contributor to the economy, GDP, export, employment
- Human capital emerged as Israel’s main resource

- Global recognition achieved as a leading innovative technology center
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2011 2012E
investment $2.2b $1.9b 7 8 M
&
Foreign funds 659% 67%
people
M&A exits  $2.5b $4.4b
Start-ups 500 500 10 Nobel prize winners
Incubators 24 27 Investment per capita:
recelorator =8 51 Israel $240, US $90

Ces
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_—o
USD Billion
4.5
3.0 . 2.8 \
2.9
2.0 - \‘
o 15 {5 2D 2.6
/ :
1.2 11
4 ‘ 1
1.0 1 4
0.6 0.7
0.3
0.1
0.0 -
9 9 ,97 98 99,00 01 02 03,04 05 06 07,08 09 10, 11 12E 13E
Cycles: 11 111 IV v VI
Source: IVC Research Center
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« 0| A2} T 39| VCO| O] AR} EX} 3%k 10L47H03-12E) USD 15.8B

- oj]Agtd HE = FH|e] 35%¢Q1 USD 5.6B £X}
- 8|2 H E7} MH|2] 65%9! USD 10.2B EX}

$b
2.5+
2.1 2.2
2. 1.8 1-9
1.6
1.5
1.5+ 1.3 62% i 1.3 75%
= 0,
1.0 559% 60% 61% 76%

1=

51%

0.5+

0~
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012E

B Israeli VC Funds Foreign VC Funds & Other Investors

Cer
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- Y03-Y12E: USD 44B, MK Exit & M&AZ| H|Z=0| 90%0f et
- BIK FHIm| 0| EX}8t 3|A}} MRAR Exit

ot A% o|AZIY MM Exit T
41%0] et
$b 5
12+ 95 ~100

/ 87 85 85 12
77 —

10.1 73 67/ 7
841 50 . / — ¢

E——

47

45 - 50
33 34

33
4 25 27 29 . 29 26

5.1
28 -
forafm A @ m m el

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012E
B VC-Backed M&As M&As = w No.of M&As =im No. of VC-Backed M&As

eVenture backed - VC funds
©2006- includes acquisitions of NASDAQ listed companies: 2012E - Based on 9 months actual 4
HP acquired Mercury $4.5b, SanDisk acquired M-Systems $1.6 Source: IVC Research Center
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0/, -
100% n n n n n B Late Stage
27 Mid Stage
B Early Stage
~ Seed
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« £X} 0P 0| A2 VCO| £X HY
- OIE{ull 20FQ| AL, 11 23%, 121 19% = 25% Mk H|Z &
-dAH O 2Ofe| AL, 11 18%, 124 27% = 50% ™ H|Z S|

LT L] e
B Cleantech
8 13 7 3
1 '4° N B Eien B

Semiconductors
. 3 5 13 Internet
14 18 23 19 Life Sciences
18 22 2 > 15 I Communications
24 B Software

15

0%

2007 2008 2009 2010 2011 2012E

2003 2004 2005 2006
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$h “When it comes to innovation and creativity,

32 1 { i
s Israel is second only to the Silicon Valley ”
28 { pummmn 27 S
Steve Ballmer, CEO, Microsoft
24 November 5%, Tel Aviv
20 -
16
12
8 1 6.1 6
42 38
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2 @ G & g
N Q/\)@Q CQ\Q \é’b \Qb
N 2011 02012E

(T



MNianagement

Capital

Alanaged Company
Company : (Sm)
. Linum. Lithinum Force-, P\’
Terra' - 25 Nanocell. Silentium. SmarTap. Wi-
: Charge
: Axxana. C2 Microsystems~.
Ca <l : 608 ExactFacror. Kampyle. Outbrain
. : Danen’. Navortek. TaKaDu.
G 562 WinBuver. XmremlO
: Navajo®. XuwemlIO. LeadSpace.
' 5% . < 3 A
U : e IgnitAd®. Mobilika
R e iSO AunroTalks. GreenClond. GreenSOT ..
= & : Nipendo. Tavkey
: BPT. Neebula. Pageonce.
. 28s% E
SR : e SuperDenvatives. WinBuver
: GameGround. AcousticEve. Dmatek
Sequoia Israel® : L VisualTao . Moblica
S : Assis Medical. MST. Sensible.
TrivVentures 23 VasoStuar. X-Seal
: AuroTalks, ColorChip. TaKaDu.,
e : 696 Virtual Tweens
Genesis G618 Aragon. Neebula. Profitect. Sensible
Greylock Israel® :  200° The Box. Wonga>. ActiFio®
SCP Vitalife® ' 180 DIR. EndoSpan. Sensible
Vertex : 420" SolarEdge. VibeSec. OffiSync
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Technology
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Market Barrier
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Korean
Company

Korean
Startup
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Startup

Original
Technology

Israeli
Startup

Original

Technology

Israeli

Korean
Startup Startup
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* Mentoring
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= Globalization

BM M:cmsoft ( Q‘.tf—  facebook Google
EM .'Cll'slég' M QUALCOMM

.......

@ Alcatel-Lucent @

.:’ MERCK S‘o"ﬂuonugoﬂmmt @ \"’ ORACLE PHILIPS

H UAWEI

[‘ﬁ] *i3 Texas lrj@sm:l\gms | ¢%¢ S’Z ”’l m&“

SIEMENS
TOSHIBA m
HITACHI _ o> i

cadence

A

() BOSCH U, novartis

Invented forlife

=" freescale

Infineon
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» Venture Echo System
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» Korea, I envy you!
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